
 

 

 

 

DIRECTORS' REPORT 
 
To, 
The Members, 
 
Your Directors have pleasure in presenting their Annual Report 
together with the Audited Statement of Accounts for the 
Financial Year ended on 31st March, 2008. The Financial 
Highlights for the period under review are given below:  
 
 
(1) FINANCIAL AND WORKING RESULTS : 
 

PARTICULARS 2007-2008 
(Rs.) 

2006-2007 
(Rs.) 

Gross Profits  2,49,16,652 10650243.80 

(Less): Depreciation & Finance charges (960860) (5740806.40) 

PROFIT BEFORE TAXATION: 2,39,55,792 4909437.40 

(Less): - Provision For Taxation 
(Less): - Fringe Benefit Tax 

(1950000) 
(10827) 

- 

NET PROFIT FOR THE YEAR 2,19,94,965 4909437.40 

(Less): Balance Brought Forward from          
           Previous year 

(25857762) (30767198.09) 

BALANCE CARRIED FORWARD TO 
BALANCE SHEET 

(38,62,797) (25857761.69) 

 
(2) DEPOSITS: 
 
The Company has not accepted any deposits during the year 
within the meaning of the Companies (Acceptance of Deposits) 
Rules, 1975. 
 
(3)     OPERATIONS 
 



Microsoft is leading Global provider of integrated software 
solutions for small and medium sized businesses. MICROSOFT 
software solutions are sold through as extensive network of 
more than 2,300 partners. Worldwide MICROSOFT has sold 
more than 1,33,000 solutions. The main product lines include 
MICROSOFT Dynamics, MICROSOFT NAV, MICROSOFT Ax and 
MICROSOFT CRM. MICROSOFT has 1200 employees and 
subsidiaries in 30 countries. 
 
We at Diamond Infosystems Limited have the expertise and 
trained professionals to sell and implement the ERP products. 
Due to trained and qualified personnel, we are uniquely 
positioned to offer superior and distinctive services to our 
clients. 
 
Your Company has also entered into the business of data 
technologies and in thus has started by undertaking data entry 
work for overseas client through their Indian Partners. 
 
The operations of the Company now can be classified into 
following segments: 
 
1. Software Development & Industry Solutions  
 

The Company offers high end customized software for the 
small and medium enterprise and for the clients who are 
really growth and business driven. We offer compete services 
of selection, procuring, implementation and going live of 
MICROSOFT Products an ERP providing Company. 

          

• Enterprise Recourse Planning (ERP) 
 

Based on experience and expertise gained on 
implementation and maintenance of SAP, R/3 and ERP 
package now the Company equip to take scale 
assignment for AS-IS, TO-BE, GAP Analysis, Business 
reengineering, Customization, Implementation and going 
live. Basically this expertise and presence in the market 
has positioned as strategically in the market to sell and 



implement the products offered by MICROSOFT India as 
MICROSOFT Certified Partner. 

 

• Customized Software 
 

The Company has developed in house prototypes for the 
small scale industry specifically which are not cost 
effective and flexible taking into consideration all the 
business needs for a stand alone environment as required 
by the customer. These packages are custom built and 
offer various functionalities in the areas of materials 
management, inventory management, payroll, financial 
accounting, management information system, billing 
invoicing stand alone software’s. The software have been 
developed in house on various platforms and are being 
successfully sold and operation since last six years.   
 

2. Networking and Hardware Solutions 
 

The company has revived the business of hardware and 
networking solutions it had expertise of , the basic reason of 
reviving the sector was to offer the small and medium sector 
ERP customers for MICROSOFT products with one stop 
solutions to their hardware and networking needs along with 
the software.  
 

• Networking 
 

Total turnkey projects on local area network / wide area 
network includes setting of network operating systems, 
internet servers, web servers, proxy servers, remote 
access dialup. 

 

• Hardware 
 

As software developer, the company has simultaneously 
also gained substantial expertise for hardware developer 
and the Company expect to get good business in the years 
to come.  

 



3. Data Technologies 
 

Your Company has successfully completed 6 years of 
India’s premier business to business portal catering to 
needs of electrical industry. The Company is proud to 
venture into and diversify seeing the potential and 
industry scenario into business of data technologies.   

 
4. Web Technologies 
 

Your Company, couple of years back head diversified into 
the E-Commerce industries by way of equity placement to 
Unit Trust of India, where in the Company sold its 11% 
stake to capitalized and diversify in the business of E-
Commerce namely by Dot Com industry. The Company 
launch a premier B2B portal 
www.indiaelectricmarket.com . The viewer ship and 
number of visitors to the portal are enormous which 
amount to approximately Lac hits per month. This is to 
really and encouraging rate of number of its for B2B 
portal in present industry scenario. The target customer 
is a large electrical goods buyer, contractors, architects, 
consultants, dealers and distributors, corporate etc.  
 
The Company basically has a revenue model that is based 
on modules like tender services, new project listings, 
news and views, resell markets, auctions, online 
exhibitions, i.e. all provided online via net. The specific 
area lead to need to educate the user customer with the 
concept itself, in the process company landed up with lot 
of orders for wed designing. Since the Company’s portal is 
up and running now for 306 years it only needs 
maintenance and updating. The spare expertise of the 
main power was thus used to provide the customer with 
web designing facilities, basically making web sites of the 
Companies or Corporate. The web sites normal size is 2 
MB, 5 MB or 10 MB size. This lead the Company to 
provide the web designing from concept , drafts , 
approvals , designs , look and feel , navigation ease , 



uploading , launching and speed of web site basically 
complete portal management and support.  

 
This has added one more product to the diverse range of 
operations of the Company portal management and web 
designing.  

 
FUTURE PROSPECTS 
 

Your Company sustains a relentless competitive focus as 
the economic climate is expected to remain challenging. 
Your Company will continue to deploy resources in a 
focused manner to secure stakeholder interest and 
pursue growth. 
 
The future prospectus of the industry as on overall does 
not look good thus it is very important for us to sustain 
and try and look for new and better areas within the IT 
industry to survive and make the entity profitable and in 
the event we have decided to focus upon two areas.  
 
These will over and above the existing operations of the 
company.  
 

DIRECTORS  
 

In accordance with the provisions of the Company’s 
Article of Association, Mr. Amit. S. Bhatnagar and Mr. 
Suresh. N. Bhatnagar, the Directors of the Company 
retire by rotation at the ensuring Annual General Meeting 
of the Company and being eligible, offer themselves for 
reappointment.  
 
 

 
DIRECTORS' RESPONSIBILITY STATEMENT: 
 

(i)  Your Directors have followed the applicable 
accounting standards alongwith proper explanation 



relating to material departure, if any, while 
preparing the annual accounts; 

 
(ii) Your Directors have selected such accounting 

policies and applied them consistently and made 
judgments and estimates that are reasonable and 
prudent so as to give true and fair view of the state 
of affairs of the Company at the end of financial 
year and of the profit of the Company for the 
period; 

 
(iii) Your Directors have taken proper and sufficient 

care for the maintenance of adequate accounting 
records in accordance with the provisions of this 
Act for safeguarding the assets of the Company and 
for preventing and detecting fraud and other 
irregularities. 

 
(iv)    Your Directors have prepared the annual accounts 

on a going concern basis. 
 

AUDITORS: 
 
M/s. Vijay N Tewar & Co., Chartered Accountants, Vadodara, 
Auditors of the Company retire at the conclusion of this Annual 
General Meeting and being eligible offer themselves for 
reappointment. You are requested to appoint Auditors and fix 
their remuneration. 
 
CORPORATE GOVERNANCE 
 
A separate section Corporate Governance and certificate from 
the Auditors of the Company regarding compliance of conditions 
of Corporate Governance as stipulated under Clause 49 of the 
Listing Agreement with Stock Exchange, forms part of the 
Annual Report.   

 
PARTICULARS RELATING TO CONSERVATION OF ENERGY,  
 
 A. CONSERVATION OF ENERGY: 



 
The Company does not have information required under Section  
217 (I) (e) of the Companies Act, 1956 read with the Companies 
(Disclosures of Particulars in the Board of Directors) Rules, 
1988 to offer and hence no particulars have been furnished. 
 
 B. FOREIGN EXCHANGE EARNING & OUTGO: 
 
During the year, the Company has neither earned nor spent any 
foreign exchange during the year. 
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              FOR AND ON BEHALF OF THE BOARD 
                              DIAMOND IONFOSYSTEMS LIMITED 
 
                                                                   SD/- 
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