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DIRECTORS' REPORT 
 
To, 
The Members, 
 
Your Directors have pleasure in presenting the Annual Report together with the 
Audited Statement of Accounts for the Financial Year ended on 31st March, 2010. 
The Financial Highlights for the period under review are given below:  
 
 
(1) FINANCIAL AND WORKING RESULTS : 
 

PARTICULARS 2009-2010 
(Rs.) 

2008-2009 
(Rs.) 

Gross Profits  1,20,75,694 1,32,06,733 

(Less): Depreciation & Finance charges (733723) (561019) 

PROFIT BEFORE TAXATION: 11,341,971 1,26,45,714 

(Less): - Provision For Taxation 
(Less): - Fringe Benefit Tax 

(3400000) 
(-) 

(3200000) 
(10383) 

NET PROFIT FOR THE YEAR 79,41,971 94,35,331 

(Less): Balance Brought Forward from          
           Previous year 

5572534 (3862797) 

BALANCE CARRIED FORWARD TO 
BALANCE SHEET 

13,514,505 55,72,534 

 
(2) DEPOSITS: 
 
The Company has not accepted any deposits during the year within the meaning of 
the Companies (Acceptance of Deposits) Rules, 1975. 
 
(3)     OPERATIONS 
 
Microsoft is leading Global provider of integrated software solutions for small and 
medium sized businesses. MICROSOFT software solutions are sold through as 
extensive network of more than 2,300 partners. Worldwide MICROSOFT has sold 
more than 1,33,000 solutions. The main product lines include MICROSOFT 
Dynamics, MICROSOFT NAV, MICROSOFT Ax and MICROSOFT CRM. MICROSOFT 
has 1200 employees and subsidiaries in 30 countries. 
 



                   DIAMOND INFOSYSTEMS LIMITED 
REGD OFF: ESSEN INFO PARK,5/9-10  BIDC GORWA, BARODA, GUJARAT 

================================================================== 

 

We at Diamond Infosystems Limited have the expertise and trained professionals to 
sell and implement the ERP products. Due to trained and qualified personnel, we 
are uniquely positioned to offer superior and distinctive services to our clients. 
 
Your Company has also entered into the business of data technologies and in thus 
has started by undertaking data entry work for overseas client through their Indian 
Partners. 
 
The operations of the Company now can be classified into following segments: 
 
1. Software Development & Industry Solutions  
 

The Company offers high end customized software for the small and medium 
enterprise and for the clients who are really growth and business driven. We 
offer compete services of selection, procuring, implementation and going live of 
MICROSOFT Products an ERP providing Company. 

          

• Enterprise Recourse Planning (ERP) 
 

Based on experience and expertise gained on implementation and 
maintenance of SAP, R/3 and ERP package now the Company equip to take 
scale assignment for AS-IS, TO-BE, GAP Analysis, Business reengineering, 
Customization, Implementation and going live. Basically this expertise and 
presence in the market has positioned as strategically in the market to sell 
and implement the products offered by MICROSOFT India as MICROSOFT 
Certified Partner. 

 

• Customized Software 
 

The Company has developed in house prototypes for the small scale industry 
specifically which are not cost effective and flexible taking into consideration 
all the business needs for a stand alone environment as required by the 
customer. These packages are custom built and offer various functionalities 
in the areas of materials management, inventory management, payroll, 
financial accounting, management information system, billing invoicing stand 
alone software’s. The software have been developed in house on various 
platforms and are being successfully sold and operation since last six years.   
 

2. Networking and Hardware Solutions 
 

The company has revived the business of hardware and networking solutions it 
had expertise of , the basic reason of reviving the sector was to offer the small 
and medium sector ERP customers for MICROSOFT products with one stop 
solutions to their hardware and networking needs along with the software.  
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• Networking 
 

Total turnkey projects on local area network / wide area network includes 
setting of network operating systems, internet servers, web servers, proxy 
servers, remote access dialup. 

 

• Hardware 
 

As software developer, the company has simultaneously also gained 
substantial expertise for hardware developer and the Company expect to get 
good business in the years to come.  

 
3. Data Technologies 
 

Your Company has successfully completed 6 years of India’s premier 
business to business portal catering to needs of electrical industry. The 
Company is proud to venture into and diversify seeing the potential and 
industry scenario into business of data technologies.   

 
4. Web Technologies 
 

Your Company, couple of years back head diversified into the E-Commerce 
industries by way of equity placement to Unit Trust of India, where in the 
Company sold its 11% stake to capitalized and diversify in the business of E-
Commerce namely by Dot Com industry. The Company launch a premier B2B 
portal www.indiaelectricmarket.com . The viewer ship and number of visitors 
to the portal are enormous which amount to approximately Lac hits per 
month. This is to really and encouraging rate of number of its for B2B portal 
in present industry scenario. The target customer is a large electrical goods 
buyer, contractors, architects, consultants, dealers and distributors, 
corporate etc.  
 
The Company basically has a revenue model that is based on modules like 
tender services, new project listings, news and views, resell markets, 
auctions, online exhibitions, i.e. all provided online via net. The specific area 
lead to need to educate the user customer with the concept itself, in the 
process company landed up with lot of orders for wed designing. Since the 
Company’s portal is up and running now for 306 years it only needs 
maintenance and updating. The spare expertise of the main power was thus 
used to provide the customer with web designing facilities, basically making 
web sites of the Companies or Corporate. The web sites normal size is 2 MB, 
5 MB or 10 MB size. This lead the Company to provide the web designing 
from concept , drafts , approvals , designs , look and feel , navigation ease , 
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uploading , launching and speed of web site basically complete portal 
management and support.  

 
This has added one more product to the diverse range of operations of the 
Company portal management and web designing.  

 
FUTURE PROSPECTS 
 

Your Company sustains a relentless competitive focus as the economic 
climate is expected to remain challenging. Your Company will continue to 
deploy resources in a focused manner to secure stakeholder interest and 
pursue growth. 
 
The future prospectus of the industry as on overall does not look good thus it 
is very important for us to sustain and try and look for new and better areas 
within the IT industry to survive and make the entity profitable and in the 
event we have decided to focus upon two areas.  
 
These will over and above the existing operations of the company.  
 

DIRECTORS  
 

In accordance with the provisions of the Company’s Article of Association, Mr. 
Amit. S. Bhatnagar and Mr. Suresh. N. Bhatnagar, the Directors of the 
Company retire by rotation at the ensuring Annual General Meeting of the 
Company and being eligible, offer themselves for reappointment.  
 
 

 
DIRECTORS' RESPONSIBILITY STATEMENT: 
 

(i)  Your Directors have followed the applicable accounting standards 
alongwith proper explanation relating to material departure, if any, 
while preparing the annual accounts; 

 
(ii) Your Directors have selected such accounting policies and applied them 

consistently and made judgments and estimates that are reasonable 
and prudent so as to give true and fair view of the state of affairs of the 
Company at the end of financial year and of the profit of the Company 
for the period; 

 
(iii) Your Directors have taken proper and sufficient care for the 

maintenance of adequate accounting records in accordance with the 
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provisions of this Act for safeguarding the assets of the Company and 
for preventing and detecting fraud and other irregularities. 

 
(iv)    Your Directors have prepared the annual accounts on a going concern 

basis. 
 

AUDITORS: 
 
M/s. Vijay N Tewar & Co., Chartered Accountants, Vadodara, Auditors of the 
Company retire at the conclusion of this Annual General Meeting and being eligible 
offer themselves for reappointment. You are requested to appoint Auditors and fix 
their remuneration. 
 
CORPORATE GOVERNANCE 
 
A separate section Corporate Governance and certificate from the Auditors of the 
Company regarding compliance of conditions of Corporate Governance as stipulated 
under Clause 49 of the Listing Agreement with Stock Exchange, forms part of the 
Annual Report.   

 
PARTICULARS RELATING TO CONSERVATION OF ENERGY,  
 
 A. CONSERVATION OF ENERGY: 
 
The Company does not have information required under Section  217 (I) (e) of the 
Companies Act, 1956 read with the Companies (Disclosures of Particulars in the 
Board of Directors) Rules, 1988 to offer and hence no particulars have been 
furnished. 
 
 B. FOREIGN EXCHANGE EARNING & OUTGO: 
 
During the year, the Company has neither earned nor spent any foreign exchange 
during the year. 

 
 

ACKNOWLEDGEMENTS: 
 
Your Directors take opportunity to express their gratitude to SEBI, Stock 
Exchanges, Government Authorities, Bankers, Employees & Shareholders for their 
continued support and co-operation. 
 
CORPORATE GOVERNANCE REPORT 

 

 



                   DIAMOND INFOSYSTEMS LIMITED 
REGD OFF: ESSEN INFO PARK,5/9-10  BIDC GORWA, BARODA, GUJARAT 

================================================================== 

 

DIL believes that a sound Corporate Governance policy drives healthy business growth and is an 

important instrument of enhancing investor confidence. DIL has been committed to highest standards 

of Corporate Governance practices since its inception. Good Corporate Governance provides an 

appropriate framework for the Board and the management to enhance shareholders wealth. The 

Company complies with the Corporate Governance code enshrined in Clause 49 of listing agreement. 

 

Your Company has also familiarized itself with to requirements of the Corporate Governance 

Guidelines 2009 issued by the Ministry of Corporate Affairs. 

 

 

BOARD OF DIRECTORS  

 

Composition  

 

The Board of Directors comprises 6 directors, out of which 5 directors are non-executive directors. 

The two executive directors include – Managing Director. Half of the Directors are independent 

Directors in the Board and free from any business or other relationship which could materially 

interfere with the exercise of their independent judgment. The directors bring to the Board a wide 

range of experience and skills in different fields. . The composition of the board is in conformity with 

the listing agreement.  

 

None of the Board of Directors is a member on more than 10 Committees and Chairman of more than 

5 Committees (as specified in Clause 49 of the listing agreement with the Stock Exchange) across all 

the companies in which they are Directors. Necessary disclosure regarding committee position has 

been made by the Directors. 

 

Attendance of the Directors at the Board Meeting, last AGM and details of membership in other 

Board/Committee are as under: 

 

 

 

 

 

 

Name Category / Position  No. of Board 

Meetings 

AGM 

30.09.09 

No. of other 

Directorship 

No. of other 

Board 

Committees 

Held Attended Member Chairm

an 

Member Chair

man 

Shri S.N. 

Bhatnagar  

NE / Chairman 7 7 Yes 5 1 - - 
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Shri Sumit  

Bhatnagar 

Ex / Managing 

Director 

7 7 Yes 8 - - - 

Shri Amit 

Bhatnagar  

NE / Vice Chairman 7 6 Yes 7 - 1 - 

Shri 

Prakash 

Sinha  

NE/ Directors 7 5 No 2 - 3 1 

Shri 

Gajendra 

Narayan 

Verma 

NE/ Directors 7 4 No - - 3 1 

Shri Triloki 

Narayan 

Bhatnagar 

NE/ Directors 7 6 No 2 - 3 1 

 

Ex = Executive Director, NE = Non-Executive Director, C = Chairman, MD = Managing Director, 

JMD = Joint Managing Director. 

Seven Board Meetings were held during the year under review on 30.04.2009, 02.06.2009, 

25.07.2009, 09.08.2009, 30.08.2009, 29.10.2009 and 14.02.2010. The gap between two meetings did 

not exceed four months.  

The information as required under Annexure-I to clause 49 is being made available to the Board. 

 

AUDIT COMMITTEE: 

 

The Audit Committee of the Company functions under the Terms of Reference as stipulated by Clause 

49 of the Listing Agreement and the Companies Act, apart from overseeing the process of checks and 

balances in the working of the Company. 

The composition of the Audit Committee with change during year and the details of meetings attended 

by the Members are given below:  

 

Sr. 

No. 

Names of Members Position Status No. of Meetings 

Held Attended 

1 Shri Prakash Sinha Independent 

Director 

Chairman 4 3 
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Fou

r 

Au

dit Committee Meetings were held during the year under review on 30.04.2009, 09.08.2009, 

29.10.2009 and 14.02.2010. 

 

The following are the terms of reference for the Audit Committee:  

1. Oversee the Company's financial reporting process and the disclosure of its financial 

information to ensure that the financial statement is correct, sufficient and credible. 

2. Recommend the appointment and removal of external auditor, fixation of audit fee and also 

approval for payment for any other service. 

3. Discuss with auditors once every year the nature and scope of audit. 

4. Review the Quarterly and annual financial statements before submission to the Board, 

primarily focusing on the following points and also ensure compliance of internal control 

systems: 

• Any changes in accounting policies and practices. 

• Major accounting entries based on exercise of judgment by management. 

• Qualification in draft audit report. 

• Significant adjustments arising out of audit. 

• The going concern assumption. 

• Compliance with accounting standards 

 

5. Compliance with stock exchange and legal requirement concerning financial statements. 

6. Review with management, external and internal auditors, the adequacy of internal control 

systems, significant findings and follow up thereon. 

7. Review the company's financial and risk management policies. 

8. Look into the reason for substantial defaults, if any, in payment to the depositors, debenture 

holders and creditors, if any. 

9. The Audit Committee may 

• Investigate any activity within its terms of reference. 

• Seek information from any employee. 

• Obtain outside legal or other professional advice. 

• Secure attendance of outsiders with relevant expertise, if it considers necessary. 

 

REMUNERATION COMMITTEE: 

The Remuneration Committee comprises of the following Directors. 

 

2 Shri Gajendra Narayan 

Verma 

Independent 

Director 

 Member 4 4 

3 Shri Triloki Narayan 

Bhatnagar 

Independent 

Director 

Member 4 2 
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Sr. 

No. 

Name of the Director Position Category 

1 Shri Gajendra Narayan Verma Chairman Independent Director 

2 Shri Triloki Narayan Bhatnagar Member Independent Director 

3 Shri Prakash Sinha Member Independent Director 

 

The objectives of the remuneration policy are to motivate employees to excel in their performance, 

recognize their contribution and retain talent in the organization and record merit 

 

The Details of remuneration and sitting fees for Board and other committee meetings paid to the 

Directors for the year ended March 31, 2010: 

 

Name Category / 

Position 

Salary (Rs.) Sitting Fees 

(Rs.) 

Other Allowances 

(Rs.) 

Shri S. N. Bhatnagar NE/  

Chairman 

NIL   NIL  

Shri Amit Bhatnagar Ex. MD  12,000 NIL 
12,000 

 

Shri Sumit Bhatnagar NE/  

Vice 

Chairman 

NIL   NIL  

Shri Gajendra Narayan 

Verma 
NE NIL  

NIL 

Shri Triloki Narayan 

Bhatnagar 
NE NIL  

NIL 

Shri Prakash Sinha 
NE  NIL  

NIL 

 

Investor’s Grievances Committee :          

 

The references mandated by your Board in line with the statutory and regulatory requirements are: 

I. Redressing of shareholders and investors complaints; 

II. To ensure expeditious share transfers; 

III. To review status of legal cases involving the investors where the Company has been made a party. 
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The composition, names of the members, chairperson, and particulars of the meetings and attendance 

of the members during the year are as follows: 

 

 

 

Sr. No. Names of Members Position Category Meetings (09–10) 

Held  Attended 

1 Shri Triloki Narayan 

Bhatnagar 

Chairman Independent Director 4 2 

2 Shri Prakash Sinha Member Independent Director 4 2 

3 Shri Gajendra Narayan 

Verma 

Member Independent Director 4 4 

4 Shri Sumit Bhatnagar Member  Executive Director  4 1 

 

Four Investor Grievance Committee Meetings were held during the year under review on 30.04.2009, 

09.08.2009, 29.10.2009 and 14.02.2010. 

 

 

Name, designation & address of Compliance Officer: 

Shri Vinay Patnerkar 

Deputy Compliance Officer 

Diamond Infosystems Limited, 

“ESSEN Info Park” 

5 / 12, BIDC, Gorwa, 

Baroda - 390016. 

Phone : 91-265-2284328, 2283969  

Fax : 91-265-2280528 

E-mail :    

Details of investors’ complaints received during April 1, 2009 to March 31, 2010 are as follows: 

Sr.  No. Nature of Complaint Recd. Disposed Pending Remarks 

1 Non- receipt of dividend warrant 0 O 0 -- 

2 Excess/ Shortpayement of Dividend 

Warrant  

0 0 0 -- 
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3 Non-receipt of Annual Reports 0 0 0 -- 

4 Legal Notice  0 0 0 -- 

5 Non- reciept of refund order  0 0 0 -- 

6 Correction of name on securities  0 0 0 -- 

7 Non Reciept of Security- Complaint 

relating to transfer of Shares  

0 0 0 -- 

8    Clarification regarding shares  0 0 0 -- 

 

General Body Meetings: 

 

Particulars about the last Three Annual General Meetings of the Company are: 

 

Sr.    

No. 

AGM Particulars & Date Venue Time 

1 30.01.2007 Registered Office 10.00 a.m. 

2 29.09.2008 Registered Office 10.00 a.m. 

3 30.09.2009 Registered Office 10.00 a.m. 

 

Material Disclosures: 

 

No transaction of material nature has been entered into by the Company with Directors or 

Management and their relatives, etc. that may have a potential conflict with the interests of the 

Company. The Register of Contracts containing transactions in which directors are interested is placed 

before the Board of Directors regularly. 

As required under clause V of Clause 49 of the listing agreement with the stock exchanges, the 

Managing Directors, Company Secretary have certified to the Board the financial statements for the 

year ended March 31, 2010. They have further declared that all the board members and senior 

personnel have affirmed compliance with the code of conduct for the year ended March 31, 2010. 

 

Means of Communication: 

 

Your company uses several modes of communication with its external stakeholders such as 

announcements, press releases in newspapers and other reports to the members. Your Company’s 

Quarterly Results are published in one English Daily newspaper and one Vernacular Daily newspaper 

and also forwarded to BSE. 
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General Shareholder Information: 

 

I. 
ADDRESS OF 

CORPORATE / 

HEADQUARTERS: 

 

DIAMOND INFOSYSTEMS LIMITED  

“ESSEN INFOPARK”, 5/12 BIDC, 

GORWA, VADODARA – 390016. 

II. CONTACT PERSON:     
SHRI VINAY PATANKAR 

DEPUTY COMPLIANCE OFFICER  

III. ANNUAL GENERAL 

MEETING: 
30 TH SEPTEMBER, 2010 

IV. 
DATE OF BOOK 

CLOSURE  

23.09.2010 TO 29.09.2010 (both days inclusive) 

V. 
LISTED ON: THE BOMBAY STOCK EXCHANGE LIMITED, 

MUMBAI SCRIP CODE: 530801 

The Listing Fees to Bombay Stock Exchange Ltd. has 

already been paid for the year 2009- 2010. 

VI. WEBSITE: 
www.diinsy.com 

 

 

I. Registrar and Share  

                    Transfer Agents  Karvy Computershare Pvt. Ltd. 

      PLOT NO. 17 TO 24,  

      VITTALRAO NAGAR 

      MADHAPUR HYDERABAD - 500 081 

      TEL NO: 040-23420818 to 28 EXT : 188 

      FAX NO: 040-23421971 

 

 

 

 

II. Share Transfer System:  

 

Transfer of shares is done through depositories by the Share transfer Agents without the 

involvement of the Company. The transfer of Shares in the physical form is done every 15 

days from the date of receipt of the completed share transfer forms.  
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COMPLIANCE WITH NON-MANDATORY REQUIREMENTS 

1. The company is not maintaining a separate office for the Chairman. 

2. The Companies Amendment Act, 2000 has introduced the concept of postal ballot in respect 

of certain items. The Company will comply with these requirements as and when necessary. 

3. The announcement of Quarterly results carries information on important developments for 

the benefit of shareholders. 

 

 

 

FOR AND ON BEHALF OF THE BOARD 
                         DIAMOND INFOSYSTEMS LTD.           

 
                                                             
                      Sd/- 
               CHAIRMAN 

 
Place :  Vadodara                         
Date  :  02th September, 2010                      
 

 

 
















































